Rational Choice

CEU Department of Political Science, MA

Winter 2008

Instructor: Anil Duman

Time: Tue-Thu: 11:00-12:40

Office Hours: Tue-Thu: 10:00-11:00

Course Objectives

This course is an introduction to rational choice theory and its use in political science. In the first part of the course, the classic literature in the field would be surveyed. Then, a variety of paradoxes, puzzles and pathologies would be dissected; and recent advances and controversies would be discussed.  The shortcomings of rational choice theory and alternatives would be presented in the last part of the course. Although the course does not presuppose familiarity with either game theory or the mathematics that are needed to solve game theoretic problems, some prior knowledge of those topics will be an advantage.

Learning Outcomes

At the end of this course, the students are expected to; 

· develop analytical skills

· have a thorough understanding of the underlying features of rational choice theory and its application to political science

· grasp the techniques to build a formal model

· and to be able to follow and understand the literature related to the subject matter

Teaching and Learning Methods

Lectures

In-class Discussions

Problem Solving Exercises

Assessment

Participation: 10%

Assignments: 20%

Midterm Exam: 30%

Final Exam: 40%
Readings

Week 1: Introduction to the Course, Rationality, and Utility 
Required Readings: 

Lecture 1 

· Morrow, James D. Game Theory for Political Scientists (Princeton: Princeton University Press, 1994) 16-38. 

· Shaun Heap et al., The Theory of Choice: A Critical Guide, Chapter 1

Lecture 2

· G. Tsebelis (1989) "The Abuse of Probability in Political Analysis: The Robinson Crusoe Fallacy" APSR 83: 77-91 

· J. Orbell (1993) "Hamlet and the Psychology of Rational Choice under Uncertainty." Rationality and Society, 127-140. 

Week 2: Game Theory and Nash Equilibrium 
Required Readings: 

Lecture 1 

· Morrow, James D. Game Theory for Political Scientists (Princeton: Princeton University Press, 1994), Chapter 4.

Lecture 2

· Osborne and Rubinstein, A Course in Game Theory, Chapter 2.

Week 3: Normal Games in Political Science 
Required Readings: 

Lecture 1

· Palacios-Huerta, I. (2003), “Professionals Play Minimax”, Review of Economic Studies, 70: 395-415.

· Powell, Robert, “Absolute and Relative Gains in International Relations Theory,” American Political Science Review 85: 4, 1303-1320.
Lecture 2

· Geddes, Barbara, “A Game Theoretic Model of Reform in Latin American Democracies,” American Political Science Review 85: 2. pp: 371-391.

· M. Lichbach (1990) "Will Rational People Rebel Against Inequality? Samson's Choice." American Journal of Political Science 34: 1049-1076. 

Week 4: Extensive Form Games and Subgame Perfection 
Required Readings: 

Lecture 1

· Shaun Heap et al., The Theory of Choice: A Critical Guide, Chapter 3

Lecture 2

· Morrow, James D. Game Theory for Political Scientists (Princeton: Princeton University Press, 1994), Chapter 5.
Week 5: Extensive Games in Political Science 
Required Readings: 

Lecture 1

· G. Hardin (1968) "The Tragedy of the Commons" Science. 162: 1243-1248. 

· E. Ostrom (1990). Governing the Commons. New York: Cambridge University Press. Chapter 1. 

· Lupia, Arthur and Kaare Strom, “Coalition Termination and the Strategic Timing of Parliamentary Elections” American Political Science Review 89: 3, 648-665.

Lecture 2

· M. Golden (1997) Heroic Defeats: The Politics of Job Loss. NY: Cambridge University Press. Chapters 1-2 

· G. Tsebelis (1990) Nested Games: Rational Choice in Comparative Politics. Berkeley, CA: University of California Press, Chapter 5 

Week 6: Beliefs, Bayes’ Rule and Bayesian Equilibria
Required Readings: 

Lecture 1

· Midterm

Lecture 2

· J. Morrow, Chapter 6

· Fearon, James D. “Why Do Some Civil Wars Last So Much Longer than Others?” Journal of Peace Research 41 (2004), 275-301.


Week 7: Signaling

Required Readings

Lecture 1

· J. Morrow, Chapter 8

Lecture 2

· Green, Edward J. 1993. On The Emergence of Parliamentary Government: The Role of Private Information. Federal Reserve Bank of Minneapolis Quarterly Review 17, 1: 2–16.

· Steven A. Matthews, “Veto Threats: Rhetoric in a Bargaining Game,” Quarterly Journal of Economics 104:2, 347-369.

· Nalebuff, Barry. 1991. “Rational Deterrence in an Imperfect World”. World Politics, 43, 3: 313–335.

Week 8: Repeated Games 
Required Readings: 

Lecture 1

· J. Morrow, Chapter 9 

· Hoffman, R. (2000), “Twenty Years on: the evolution of cooperation revisited”, Journal of Artificial Societies and Social Simulation vol. 3, no. 2,
Lecture 2

· V. Vanberg and R. Congleton (1992) "Rationality, Morality and Exit." APSR 86: 418-431. 

· Grief, Avner, Paul Milgrom, and Barry R. Weingast, “Coordination, Commitment, and Enforcement: The Case of the Merchant Guild.” Journal of Political Economy 102: 4 (1994) 745-776.

· W. Bianco and R. Bates (1990) "Cooperation by Design: Leadership, Structure and Collective Decisions" APSR 84: 133-147. 

Week 9: N-Person Games 
Required Readings: 

Lecture 1

· Shaun Heap et al., The Theory of Choice: A Critical Guide, Chapter 7
Lecture 2

· J. Orbell and L. A. Wilson (1978), “Institutional Solutions to the N-Prisoners Dilemma." APSR 72: 411-421 

· R. Karklins and R. Petersen (1993) "Decision Calculus of Protestors and Regimes: Eastern Europe 1989." Journal of Politics, 588-614. 
Week 10: No Class

Week 11: Bargaining
Required Readings: 

Lecture 1

· Shaun Heap et al., The Theory of Choice: A Critical Guide, Chapter 4
· J. Morrow 145–156; 237–240.

Lecture 2

· Muthoo, Abinhay. 2000. Bargaining Theory: A Non-Technical Introduction. World Economics, 1, 2: 145–166.
· John Nash, “The Bargaining Problem,” Econometrica, 18:2: 155–162 

Week 12: Bargaining Applications
Required Readings 
Lecture 1

· Binmore, K., Shaked, A., and J. Sutton, (1989), “An outside Option Experiment”, Quarterly Journal of Economics.

· Baron, David P., and John A. Ferejohn. 1989. Bargaining in Legislatures. American Political Science Review, 83, 4: 1181–1206.

Lecture 2
· Jackson, Matthew O., and Boaz Moselle. "Coalition and Party Formation in a Legislative Voting Game." Journal of Economic Theory 103, no. 1 (2002): 49-87.

· Alberto Alesina and Alan Drazen, 1991. “Why are Stabilizations Delayed?" American Economic Review

