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The paper addresses the questions to what extent can government failures be reduced, and
what are the main factors that determine the existence of these failures. By dealing with these
questions the paper puts forward arguments in favor of the view that markets have their flaws
as much as do governments. Therefore, research here must be concerned with the evaluation
of the circumstances and factors which can still be controlled for to improve the performance
of government agencies. Consequently, after a thorough review of the related literature in
public choice and information economics, the paper proposes a typology of government
failures based on an analogy of market failures. Next, it analyzes the explanatory factors
beyond each of these failures in order to reveal the potentials for improvements. What the
paper offers is a structure or an analytical framework that can help to identify (and separate)
those government failures that are under certain conditions avoidable (from those ones that
are inevitable).



