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Political-economic changes that include lessening of state ownership, regulation and funding, as well as decreased importance of state as an employer and rise of private sector employment have produced profound changes in the traditional role of state as the sole provider of higher education.  If communist state was a monopolistic provider of higher education, the beginning of the 1990s witnessed creation and growth of independent private sectors on the one hand and privatization of public educational services on the other.  However, the degree state has nevertheless retained its profile in higher education provision, funding and governance varies considerably across the region.  In addition, there are significant differences in the role that societal actors and professional organizations play in deliberations and implementation of higher education policies.  By using comparative case study method, my thesis seeks to account for well-pronounced differences in the trajectories of higher education development of newly independent states that have emerged from communist rule.  The countries studied are Latvia, Lithuania, Estonia and Georgia (and Hungary as a pilot case study).  The current paper presents different bodies of theories advanced up to date which help to understand the wide diversity in higher education policy outcomes across post-communist countries. Comparative Public Policy literature enables us to identify a range of variables that ostensibly determine public policy choices. From this multiplicity of determinants, Economic and Political Theories of Public Good Provision helps to single out those having more weight in explaining the differences in public/private division of responsibility for higher education provision.  The concluding section explores the studies that deal with the recent shift in thinking about who should bear the costs of higher education and its concomitant increase in privatization of higher educational services. The latter studies further shed light on current processes taking place within post-communist higher education systems.         

